
  

 
South Africa’s two-pot retirement system was implemented on 1 September 2024. All retirement 
contributions after 1 September 2024, will be split into a Savings pot and a Retirement pot. 

 

 

HOW WILL YOUR RETIREMENT CONTRIBUTIONS BE SPLIT? 
 

 

 

  

Msizi’s retirement age is 60 years, and he contributes R3 600 (8%) monthly towards his retirement. 10% of 
his retirement savings amounts to R60 000, however keep in mind that this amount is capped at R30 000 and 
therefore on 1 September 2024, R30 000 will be transferred to Msizi’s Savings pot. As a result, his remaining 
vested pot will be R570 000. 
 



The Two-pot System has been put into practice, and Msizi will be able to do the following with the R30 000 
Savings pot: 

• Withdrawal (tax-related). 
• Not take it out until after retirement. He may decide to take it as a lump sum amount (taxed) on retirement. 
 

 

  

• Withdrawing is like borrowing from your future self. The amount withdrawn implies that you will receive 
less lump sum upon retirement. The retirement funds are reduced by the amount withdrawn plus the 
compound interest lost. 

• Although the new rules allow you to withdraw from your Savings pot before retirement while you are still 
working, it is recommended that you keep all your retirement savings invested for your retirement. This 
increases your chances of having enough money to live on when you retire. 
  

• At Standard Bank Financial Consultancy, we recommend that you keep all your retirement savings 
invested for retirement whenever possible, including any savings in your Savings pot. 

• If you need to withdraw from your savings, we urge you to speak to your Financial Planner beforehand 
to better understand the implications of withdrawing, and to withdraw money only if you need it for an 
emergency. 

 

 

In case you are unable to reach your Financial Planner, we have a dedicated Client Contact Centre that will 
gladly assist you if you need any information or assistance. 
 
Please feel free to reach out to the Contact Centre on: +27 (086) 003 4778 or 
email SBFCSupport@standardbank.co.za 
 
Kind regards, 
Standard Bank Financial Consultancy 

 

Standard Bank Financial Consultancy is an authorised financial services provider (FSP No. 3825) and a business unit of The 
Standard Bank of South Africa Limited (Reg. No. 1962/000738/06). 
 
The Standard Bank of South Africa Limited (Reg. No. 1962/000738/06). Authorised financial services and registered credit provider 
(NCRCP15). 
 
Copyright Standard Bank Group Limited. All rights reserved. 
 
Standard Bank email disclaimer and confidentiality note: 
 
This email, its attachments and any rights attaching hereto are, unless the context clearly indicates otherwise, the property of the 
Standard Bank Group Limited and/or its subsidiaries (“the group”), and are confidential, private and intended for the addressee only. 
The group treats all personal information as private and confidential in line with its privacy statement. For more information on the 
group’s privacy statement visit https://www.standardbank.co.za/southafrica/personal/about-us/legal/privacy-statement/ 
 
Should you not be the addressee and receive this email by mistake, kindly notify the sender and delete it immediately. Do not disclose 
or use the email in any manner whatsoever. 

https://www.standardbank.co.za/southafrica/personal/about-us/legal/privacy-statement/


 
Views and opinions expressed in this email are those of the sender unless clearly stated as those of the Group. 
 
The Group accepts no liability whatsoever for any loss or damages howsoever incurred or suffered as a result of or arising from the 
use of this email or its attachments. The group does not warrant the integrity of this email nor does it warrant that it is free of errors, 
viruses, interception or interference. 
 
The Group expressly excludes and contracts outside of sections 11, 12 and 13 of the Electronic Communications and Transactions 
Act 25 of 2002 in so far as these provide for and relate to electronic contracting, and no data message or electronic communication 
from the Group will be recognised under any circumstances as having any legal contractual status as provided for under the 
aforementioned provisions, unless the Group expressly states so. 
 
Standard Bank will never send you an SMS, an email or any other communication asking you to update or provide confidential 
information about you or your account. We will also not send you links that take you to a site where you are required to capture your 
personal banking information and we will NEVER ask you to share your OTPs or passwords. If you have any doubts about the 
legitimacy of this email or other emails you receive claiming to be from Standard Bank, please report it to the bank by creating a new 
email with the suspicious email as an attachment and send it to phishing@standardbank.co.za. Delete the suspicious email 
immediately afterwards. 
 
For more information about Standard Bank Group Limited see www.standardbank.com 
 
Should you wish to unsubscribe, please click here. 
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